Day 1 Great Depression

The Great Depression - day 1

Entrance task: Prepare for a homework quiz

Today: Causes of the Great Depression

Homework: Ch. 21-2
Americans Face Hard Times

Economic Prosperity of the 1920s ... really?
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Day 1 Great Depression

Americans
should "regard
the present with

' satisfaction and
the future with
optimism." - 1928
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Pres. Calvin Coolidge
1923-1929

Why did the economy
appear healthy in the
Republican Decade of
the 1920s?

Pres. Herbert Hoover
1929-1933

We in America today are nearer to the final triumph
over poverty than ever before in the history of any
land. The poorhouse is vanishing from among us.
We have not yet reached the goal, but, given a
chance to go forward with the policies of the last
eight years, and we shall soon, with the help of
God, be in sight of the day when poverty will be
banished from this nation. . . ." August 1928

"Wonderful Prosperity"

$ 1925 stock market = $27 billion, by
October 1929 = $87 billion

$ Workers wages had risen 40% since 1914

§ Unemployment averaged below 4%

$ Corporate leader John J. Raskob:
"Everybody Ought to be Rich"

(Saving $15 per week for 20 years = $400 retirement income from

investments)
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Welfare Capitalism

$ Big companies launched strategies o meet worker

$

demands
Industrialists avoided union intervention, strikes, and
kept produc‘rlvn‘y hugh by giving raises, paid vacations,
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Economic Danger Signs

Uneven prosperity

- 200 large compames controlled

- 1% of population held

34% of the nation's total savings

as 71% earned less than
$2,500 a year and nearly

80% had no savings
6% over $2000 per yeal

* 94% makes less

Ma.l\es lmml Smo 'I‘o Mt‘

to figure the Car Financing Yon

The Island Furniture Store

Will Furnish Tour
Homi Complete on
Ensy WEEELY or
MONTHLY PAY-
KENTS.

H. SHULEKOFF, Proprictor

DIAMONDS.,  WATCHES.
ABE FRY.

Watches for Railroad Men
and Others.
AHGB:T s.‘mcw. i AI‘D 3”..‘
J{ s, Hgin,
rey np peh B
hich I wili WI.I

ON INSTALLMENTS,

ABE FRY.
chiea street,

1 P
#2-Call and convines surmell

Fawsrttcmtumegs s Surr -

5% =
$2000-$4,999 29% = $2,000-$4,999

1% = 65% = $1,999 & under
q

r Income Distribution, 1929

Economic Danger Sign
Buying on Credit -
Rising debt

Your Complete Bre
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~ Economic Danger Sign
B ack of Regulation of Stock Market

Buying on Margin

* small investors entered the market, often
with their life savings

. * brokers encouraged "buying on margin,"

paying a fraction of the stock price and

borrowing the rest

. * brokers could call in
loans at any time

* worked if stocks went up

Overproduction
Too many goods, too little demand

* People couldn't afford to buy goods as fast as the
assembly lines could produce them
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Economic Danger Sign #1
Problems for Farmers & Workers

* Post-war prices of wheat and cotton plummeted as

~

their efﬁmency created more crop than was needed
" Falling prices made debt repayment difficult
* ~ 6,000 banks went out of business

* Industrial workers continued to work long hours at
low pay in bad conditions
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Run on banks

People panicked and tried to get
their cash - it wasn't always there
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19205 peakmg in Sepf 1929

* Black Thursday - Oct. 24, 1929 - worried
investors began to sell & stock prices fell

* Black Tuesday - Oct. 29 - 16.4 million shares

The GreaT Cr'ash
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Homework: Ch. 21-2




